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the scales of valuation as given. It is only what follows
from these given assumptions that has the character
of inevitability. It is only in this area that we find the
regime of law.
It follows, therefore, that economic laws cannot
be held to relate to movements of the relative scales,
and that economic causation only extends through the
range of their original implication. This is not to say
that changes in values may not he contemplated.
Of course, changes in values are the main preoccupa-
tion of theoretical Economics. It is only to say that,
as economists, we cannot go behind changes in
individual valuations. We may explain, in terms
of economic law, relationships which follow from
given technical conditions and relative valuations.
We may explain changes due to changes in these
data. But we cannot explain changes in the data
themselves. To demarcate these types of change
the Austrians1 distinguish between endogenous and
exogenous changes. The ones occur within a given
structure of assumptions. The others come from
outside.
We can see the relevance of these distinctions to
the problem of prognosis if we consider once more the
implications of the theory of money. Given certain
assumptions with regard to the demand for money,
' we are justified in asserting that an increase in the
volume of any currency will be followed by a fall in
its external value. This is an endogenous change. It
follows from the original assumptions, and, so long as
they hold, it is clearly inevitable. We are not justified
in asserting, however, as has been so often asserted
1 See especially Strigl, Acndenmgen in den Daten der Wirt&chaft (JoAr-
buckerfur Nrtianatokonomie und Statistik, vol. exxviiz.,   pp. 641-662j.